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Background and Introduction

Policy Research Insititute held the roundtable policy dialog as the inuagral event for the dialog
series “Organizing high-level roundtable to hold policy dialogue competitiveness improvement
issues” at the Pan Pacific Sonargaon Hotel on March 18 2017. Honorable Minister of Finance
Mr. Abul Maal Abdul Muhit was the chief guest while the Chairman of Bangladesh Investment
Development Authority (BIDA) Mr. Kazi M. Aminul Islam was the Special Guest. Dr Ahsan
Mansur, Execeutive Director of PRI, was the Moderator and the Keynote Presenter. Dr Mansur
welcomed the participants and introduced the topics of discussion. Hard copies of the
presentation have been distributed to all participants attending the seminar. He thereafter gave
an in-depth presentation on the topic.

The primary focus of the seminar was on
issues of impediments and potentials
related to investment and business
climate in Bangladesh. Dr Mansur’s
keynote presentation covered the major
themes and topics of the discussion. The
extensive presentation provided the
background of the policy issue.
Following Dr Mansur’s presentations
other panelists were given the platform
for presenting their views on the topic.
Prof. AH Wahiduddin Mahmud, former Advisor to the Government; Mr. Syed Nasim Manzur,
Managing Director Apex Footwear and Former President, Metropolitan Chamber of
Commerce and Industry (MCCI); and Mr. Asif Ibrahim Former President of Dhaka Chamber
of Commerce and Industry (DCCI) presented their prepared comments. The floor was then
open for general discussion, followed by comments from the chief gust and the special guest.
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Welcome Spech by Dr. Ahsan Mansur, Executive Director, PRI

Observations from the Event

e The policy dialog at Pan Pacific Sonargaon was attended by representatives from
various policymaking organizations, research institutes, opinion leaders, current and
previous policymakers, university professors, business leaders and members of the print
and electronic media. Notable businesses and institutions represented were: BIDA,
World Bank, Abdul Monem Ltd, BEZA, CPD, Standard Chartard Bank, MCCI,
FBCCI, BUILD, US-Bangladesh Advisory Council, Apex Footwear, IMF and NBR.

e Among the panelists and other stakeholders, there was an acknowledgement for
creating a business friendly One-Stop-Shop (OSS) for investment. Sector focused



export diversifiacation was also emphasized by the panel. Getting out of single-product
export and moving into potential sectors such as footwear, pharmatuticals, leather and
light engineering will be vital of business opportunities. The busineeses representatives,
emphasized on the urgent need to get the Economic Zones operational. They also
proposed the formation of a “Regulatory Reformc Commission” to ironout outdated
regulations.

e The event was well covered in the print and electronic media. The Daily Star, Financial
Express, and Dhaka Tribune, the most important daily English newspapers, covered the
event comprehensively as their lead business news. Bengali daily newspapers,
including the most circulated Prothom Alo, also covered the event widely. Numerous
TV journalists attended the event and telecast the relevant footage as part of their
regular news coverage.

Keynote Presentation at the Event

Dr. Ahsan Mansur’s presentation focused on myriad aspects of business and investment
policies in Bangladesh. The extensive presentation covered the following issues:

U Bangladesh’s recent economic performance and Government’s ambitions: Upper
Middle Income Status by 2031 and Developed Country Status in 2040s

U Imperatives for Changes in View of the Challenges Associated with Achieving Higher
Investment and Enhancing Competitiveness

U Addressing the 3 Types of Issues for Enhancing Investment:

e Economy-wide Investment Climate Issues: Trade Policy and other regulatory Issues
e Sectoral Investment Climate Issues
e Policy Coordination and the role of new BIDA

Selected comments from the panel discussion:

Prof. AH Wahiduddin Mahmud, former Advisor to the Government, provided a critical yet
holistic analysis on the overall situation with regard to doing business in Bangladesh. He
touched on issues such as illegal
transactions/extraction system and the
uncertainties getting bank credits that
everyday busineeses have to face.
Moreover, he raised the topic of law and
order situation and whether it is
conducive to business environment. He
also mentioned that the government has
to provide simpler ways to get industrial
lands by the investors of domestic and
foreign origins. He highlighted that with
sole dependency on the RMG sector,
Bangladesh cannot reach the high
middle-income country status. He
mentioned that investments in Bangladesh has to focus on mass employment, not highly capital
intensive.

Prof. AH Wahiduddin Mal mer Advisor to the Government) giving his veiws



Mr. Syed Nasim Manzur, Managing
Director Apex Footwear and Former
President, Metropolitan Chamber of
Commerce and Industry (MCCI),
presented a precise view from the
business community perspective. He
mentioned that the current regulations
are  excessively  burdensome  for
busineeses and they add to the cost of
doing business. The regulatory costs are
a form of tax, and they create undertainty
discouraging investment.

Mr. Nasim Manzuar (former president of MCOCT) expressing his veiws

Mr. Asif Ibrahim, Former President of
Dhaka Chamber of Commerce and
Industry  (DCCI), underscored the
importance of infrastructure in achieving
Bangladesh’s investment and
development objectives. He highlighted
the need for raising the infrastructure
spending and focusing on Public Private
Partnership (PPP) initiatives, which so
far has failed to gain momentum in
Bangladesh despite efforts by the
government.

Mor. Asif Thrahim, (Former President of DCCH giving his veiws

Selected comments/observations from Mr. Kazi M. Aminul Islam:

Mr. Kazi M. Aminul Islam, Chairman of BIDA, noted that Bangladesh has not been able to
attract the desired level of FDI. The domestic investmenet is also stagenant. He mentioned that
BIDA would be focusing in specific issues pertaining to investments, for which, focusing on
both industrial investment and improving business climate would be necessary. He stated that
Bangladesh’s ranking in terms of doing
business was simply unacceptable and
must be improved. In his view Banglades
is no more a local player, it is on the way
to becoming a global player. He
appreciated feedback provided by the
participants and designated penalists. He |
mentioned that BIDA already already
adopted a comprehensive strategy which
has been endorsed by the Prime Minister.
He observed that he had been holding
consultations with relevant stakeholders SR . f _
Wlthln the government tO Slgnlflcantly Mr. Kazi M. Aminul Islam (Chairman of BIDA) expressing his veiws
shorten the processing time and and cut costs associated with investment related activities. He
assured that Bangladesh’s ranking in terms of doing business will be improved to double digit
level by 2021 and the Onse Stop Service Facility would effectively operational with the next
6-12 months. He thanks the international development partners for their help in this regard.



Selected comments/observations from the Honorable Finance Minister AMA Muhith:

Mr. AMA Muhith started his speech by commending PRI for arranging high quality seminars
that he always found very useful for his
budget preparation. In providing his
feedback on the overall dialog on
investment climate issues he expressed
his strong support for improving
investment climate in Bangladesh. He
mentioned that he had been interested in
creating a One-Stop-Servive (OSS) and
will provide any support which might be
1 needed in operationalizing an effective
Cheif Guest Mr. AMA Muhit (Finance Minister) ziving his speccn. 0SS in Bnagladesh. The Minister
observed that with BIDA and an effective OSS, domestic and international investors would not
need to go to multiple agencies in order to start new busineeses. The time preriod for starting
a business will be significantly reduced in the coming days. Moreover, he acknowledged that
diversifying into more export-oriented products other than RMG will is vital. He also
mentioned that for industrial land provisions there ought to be a special law for land-accusation
is order to make the process more efficient.




Annex I: Samples of Newspaper Coverage of the Event

The Daily Star

Home Business
12:00 AM, March 19, 2017 / LAST MODIFIED: 12:10 AM, March 19, 2017

Be less suspicious about source of FDI: experts

Star Business Report

The government should not be too much suspicious about the source of money if it wants more foreign direct
investment, said a leading entrepreneur and a top official of a regulatory body yesterday.

Syed Nasim Manzur, managing director of Apex Footwear, said countries such as Mauritius, the British
Virgin Islands and Ireland have attracted hefty amount of FDI as they have not questioned the source of
fund.

He urged the government to be less suspicious about the ‘colour of money’, especially of the foreign investors.

Queries about the source of fund may discourage foreign investors and they may explore opportunities in
other countries, said the entrepreneur at a dialogue at the Sonargaon hotel in Dhaka.

Kazi M Aminul Islam, executive chairman of Bangladesh Investment Development Authority (BIDA), said
the colour of money doesn't matter. “We would like to be a global player.”

Think-tank Policy Research Institute of Bangladesh (PRI) organised the dialogue on 'improving business
climate: key policy reforms and institutional priorities'.

Speaking at the event, a number of experts identified chronic infrastructure deficit and a scarcity of land as
the major obstacles to investment, which is a prerequisite for higher economic growth.

They called for more investment in infrastructure and their maintenance, continuation of policy support and
one-stop services to attract both local and foreign direct investment.

Scarcity of land, inadequate skilled workforce and infrastructural deficiency have remained the major
impediments to investment in Bangladesh over the years, said economist Wahiduddin Mahmud.

He said mega infrastructure projects will have to be undertaken along with small and medium-sized ones, to
achieve a middle income country status.

“When we say that the investment-to-GDP ratio increases, that is gross investment. But we forget that from
gross investment every year, there is a depreciation of capital asset. This has become more important as the
public sector investment is increasing,” he said.

The former caretaker government adviser said there are some good-looking flyovers but if the roads below
it are neglected, then the flyover may not contribute to your GDP. He requested the finance minister to
allocate more funds for the maintenance of the projects under the development programme.

Prof Mahmud said many industrial plots were given to entrepreneurs over the years, but those have not been
utilised properly. “So, land should be utilised properly and that is becoming pricier day-by-day.”


http://www.thedailystar.net/
http://www.thedailystar.net/business

Finance Minister AMA Muhith said there was an effort in the last 15-20 years to introduce a '‘one-stop
service' to attract FDI. “But we have never seen the service.”

On export diversification, he said apparel will continue to grow as the major export item. “But we need to
increase the number of other export items in the basket.”

Abrar A Anwar, chief executive officer of Standard Chartered Bangladesh, said the government should issue
sovereign bonds to set a benchmark for the foreign investors, as many are not aware of the stories of
Bangladesh.

“It may be that you don't need the money, but the sovereign bond will set a benchmark,” he said, adding that
policy continuity and tax incentives are important for attracting long-term investment.

Nihad Kabir, president of the Metropolitan Chamber of Commerce and Industry in Dhaka, said the BIDA
can't be allowed to become another Board of Investment.

“Private sector involvement in the BIDA is a must, and the BIDA should have the authority to hire people
from the private sector.”

She said Myanmar and Pakistan are getting more FDI than Bangladesh because people don't know about
Bangladesh. “The perception issue about Bangladesh needs to be dealt with.”

Asif Ibrahim, vice-chairman of Newage Group, said apart from developing new infrastructures, the country
needs to modernise all existing infrastructures to achieve higher economic growth.

He said the investment on infrastructure, which stands at only 2-3 percent of gross domestic product, is
insufficient.

Presenting a keynote, PRI Executive Director Ahsan H Mansur said gross investment now stands at 29.4
percent of GDP.

But the private sector investment, which accounts for 77 percent of the total investment, has virtually
remained unchanged in relation to GDP, he said.

The investment level would have to go up to 34 percent to achieve the 8 percent economic growth target
planned under the 7th five-year plan, he added.

Manzur of Apex Footwear suggested engaging multinational companies such as Unilever, British American
Tobacco, Marico and Marks & Spencer that are operating in Bangladesh to build the country's brand image
abroad.

He advised the government to improve the services at Hazrat Shah Jalal International Airport. “If | am a
foreign investor, | would not come back for a second time to the airport.”

http://www.thedailystar.net/business/be-less-suspicious-about-source-fdi-experts-1378201
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Finance Minister AMA Muhith addressing a seminar

Finance Minister AMA Muhith addressing a seminar on Impr(l)vmg Investment Cllmate Key Pollcy Reforms and
Institutional Priorities," organised by Policy Research Institute of Bangladesh (PRI) at a city hotel on Saturday. Story
on pagel — FE photo
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BD needs to welcome FDI from tax havens
Entrepreneurs tell seminar
FE Report

Bangladesh should not discourage foreign direct investment (FDI) that would come from the world's major
tax havens, speakers at a seminar recommended Saturday.

It would help increase the FDI inflow into the country, they said, taking part in the discussion.

Leading think tank Policy Research Institute (PRI) organised the seminar titled 'Improving Investment
Climate: Key Policy Reforms and Institutional Priorities’ at a hotel in the capital

Bangladesh should look forward to the world's major tax havens to increase the inflow of foreign direct
investment (FDI) in the country, said Syed Nasim Manzur, former president of Metropolitan Chamber of
Commerce and Industry (MCCI).

"Colour of the money does not matter as long as that money flows into my country,” he said. "From that
point of view, the world's major tax havens can be a good source of investment for us."

A tax haven is usually referred to a country or jurisdiction that offers favourable tax or other conditions to
its taxpayers than that of the other jurisdictions. Tax havens usually have a low-tax or no-tax regime or have
generous tax incentives.
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Examples of such tax havens include Andorra, the Bahamas, Belize, Bermuda, the British Virgin Islands,
the Cayman lIslands, the Channel Islands, the Cook Islands, Hong Kong, The Isle of Man, Mauritius,
Lichtenstein, Monaco, Panama, and St. Kitts and Nevis.

Drawing similar instances from the countries in the region, Mr. Manzur mentioned that the fourth largest
FDI source for Vietnam last year was British Virgin Island while the biggest source of foreign investment
for India in 2016 was Mauritius.

"It is all about changing the mindset,” said the business leader, who is also the managing director of Apex
Footwear - the country's leading footwear manufacturer.

His view came against the backdrop of a growing consensus that the share of the FDI as percentage of the
country's GDP continued to remain low as compared to other LDCs. In his keynote presentation, PRI
executive director Dr. Ahsan H Mansur said the FDI continued to represent a small fraction of the GDP and
the private investment with inflows reaching around US$ 2 billion in the last fiscal.

"FDI constitutes only 6 per cent of Bangladesh's GDP while it is 54 per cent for Vietnam, 13 per cent for
South Asia and 27 per cent for LDCs," he said.

Mr Mansur also noted that the FDI could play an important role in export diversification and technology
transfer. "We must not forget that it was South Korean FDI in RMG that unleashed the domestically-led
RMG revolution in Bangladesh."

Echoing with the observation, chairman of Bangladesh Investment Development Authority (BIDA) Kazi M.
Aminul Islam said the tax havens could be a potential source of bringing big foreign investment into the
country.

"l also agree that the colour of the money does not matter," he said, adding: "We have certain criteria for
investment in this country and if they can fulfil those criteria, we would welcome investment from such tax
havens."

Mr. Islam was also critical about the age-old regulatory procedures in the country, which he considered as
the major impediment to bolster investment.

"We still have acts dating back one hundred years. We still have processes that are redundant and
cumbersome. What New Zealand does in three steps, we do it in thirteen steps,” he said.

Finance minister AMA Muhith, who attended the programme as chief guest, emphasised on diversification
of the country's export basket.

"Export of readymade garments should continue to grow. But at the same time, other items should increase


http://www.thefinancialexpress-bd.com/2017/03/18/64713/BD-needs-to-welcome-FDI-from-tax-havens

their share in the overall export basket,"” he said.

Earlier, entrepreneurs present in the seminar noted that the present tax regulations impose 20 per cent tax as
well as VAT on technical knowhow, which creates extra burden on bringing new technology in the country.

The finance minister said the issue could be reviewed through discussion with the entrepreneurs before the
next budget.

Addressing the seminar, eminent economist Prof Wahiduddin Mahmud said that although a number of big
infrastructure projects have been undertaken in the country in recent times, allocation should also be provided
for maintenance of those infrastructures.

BUILD chairman Asif Ibrahim recommended establishment of a project monitoring platform at the national
level under public private partnership initiative to supervise and monitor the implementation of the big
projects.

Noting that most of the government policies were being driven by the needs of RMG, speakers in the seminar
also called for making the policies friendly to all other sectors.

mehdi.finexpress@gmail.com

http://www.thefinancialexpress-bd.com/2017/03/18/64713/BD-needs-to-welcome-FDI-from-tax-havens
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Muhith for product diversification to boost export market

Tribune Business Desk
Published at 11:29 PM March 18, 2017

L1

The finance minister was addressing the dialogue titled “Improving Investment Climate:
Key Policy Reforms and Institutional Priorities” as the chief guest at Sonargaon Hotel in

the city.

Finance Minister AMA Muhith on Saturday called for product diversification to expand export market in
the world with a view to making Bangladesh a middle-income country, reports BSS.

“Ready-made garment (RMG) is our main export product. The export volume has increased gradually, which
is good for us, but we have to diversify products for boosting export earnings,” he said.


http://www.thefinancialexpress-bd.com/2017/03/18/64713/BD-needs-to-welcome-FDI-from-tax-havens
http://www.dhakatribune.com/author/tribune-business-desk/
http://www.dhakatribune.com/assets/uploads/2016/08/Muhith-400.jpg

The finance minister was addressing the dialogue titled “Improving Investment Climate: Key Policy Reforms
and Institutional Priorities™ as the chief guest at Sonargaon Hotel in the city.

Policy Research Institute (PRI) and Bangladesh Investment and Development Authority (BIDA) jointly
organised the high-level policy dialogue.

To make the country a middle-income one, Muhith said, Bangladesh would have to reduce dependence on
RMG as exportable item.

Bangladesh can increase export earnings from different potential items including leather and Information
and Communications Technology (ICT), he added.

Among others, BIDA Executive Chairman Kazi M Aminul Islam and former president of Dhaka Chamber
of Commerce and Industry (DCCI) Asif Ibrahim took part in the discussion.

PRI Executive Director Dr Ahsan H Mansur presented his keynote paper.

He said Bangladesh has the momentum and potential to become an upper middle-income country and
eliminate absolute poverty by 2030-31 financial.

“But realisation of these targets will require sustaining economic growth at more than 8%,” he added.

He said the role of BIDA in improving the investment climate as the empowered coordinating agency will
be critical in this regard.

“BIDA has appropriately established, among others, two major objectives: establishing an effective One
Stop Shop (OSS) for all investors and improving Bangladesh’s ranking to double digit levels by 2020,” he
added.

“BIDA, as the new institution with a capable leader, will only be able to deliver in line with its targets and
our expectations if it gets strong support from the highest level of the government in a sustained manner,”

observed the PRI executive director.
http://www.dhakatribune.com/business/2017/03/18/muhith-product-diversification-boost-

export-market/
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	Be less suspicious about source of FDI: experts
	Muhith for product diversification to boost export market
	The finance minister was addressing the dialogue titled “Improving Investment Climate: Key Policy Reforms and Institutional Priorities” as the chief guest at Sonargaon Hotel in the city.
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