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(Top, from left) Former finance minister M Syeduzzaman, Managing Director of]
Apex Footwear Ltd. Syed Nasim Manzur, PRI Chairman Dr. Zaidi Sattar,
Planning Minister MA Mannan, and DCCI President Rizwan Rahman (bottom,
left) along with other distinguished persons take part in a webinar on a study
report titled 'Vietham's Superb Export Performance: Lessons for Bangladesh' on
Friday

Bangladesh can emulate Vietnam's development experiences by adapting their
policies to its context in the changing paradigm, including increasing
investment on innovation and technology, research and skills development,
according to a study report.
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The report, revealed in a virtual event Friday, identified other lessons from
Vietnam experiences Bangladesh could emulate. Those are flexible exchange
rate to keep export competitive, competitive tariffs to attract foreign direct
investment, well-connected global value chain and comprehensive policy
reforms and regular update.

Titled '"Vietnam's Superb Export Performance: Lessons for Bangladesh’, the
report of Policy Research Institute of Bangladesh (PRI) mentions that Vietnam
spends 5.0 per cent of its GDP on education and training, 2.0 per cent on
health and 6.0 per cent on social protection.

"As compared to this 13 per cent of GDP investment, in human capital,
Bangladesh spends 1.9 per cent on education, 0.7 per cent on health and 1.0
per cent on social protection accounting for a mere 3.6 per cent on human
development,” says the report, discussed by eminent economists, policymakers
and business leaders.

At 0.53 per cent, Vietnam's R&D spending is modest and ranked 53rd out of
92 countries. In comparison, Bangladesh spends a mere 0.2 per cent on R&D
and doesn't have any focus on R&D, innovation or technology acquisition.

Chairman of PRI Dr Zaidi Sattar, Vice Chairman Dr Sadig Ahmed and
Director of PRI Abdur Razzaque prepared the study report.

In his welcome speech, PRI Chairman Dr Zaidi Sattar said Vietnam pursues
export-led growth which is actually trade-led growth bolstered by three new
distinctive features of modern international trade.

"These are unfettered foreign direct investment (FDI), expansive regional and
bilateral free-trade agreements (FTAS), and cross-border global value chain
(GVC) integration," he said.

He noted that much of Vietnam's export success came from FDI-led
manufacturing sector.

"The government and local entrepreneurs also welcomed FDI without any
reservation,” he said.

And Vietnam has never bothered about domestic value addition.
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"The biggest export product of Vietnam is electronics and it is imported from
other countries,” he said, indicating importance of re-export trade in growth
arithmetic.

Vice Chairman Dr Sadig Ahmed made presentations on key parts of the report.

Planning Minister MA Mannan drew a difference between socio-political
ethos of the two countries, saying Vietnam is a one-party-led state but
Bangladesh is not.

"A one-party state has stability and continuity and consistency of policy," he
said.

The minister also observed that colonization helped build their infrastructure.

He said there need to be study on incentives and subsidies in Bangladesh-how
much the country has benefited from the expenditure.

Noted economist Rehman Sobhan pointed out that Bangladesh had access to
GSP facility on the US market and EBA on the EU market for more than two
decades. Bangladesh has also duty-free access to many countries, including

India.

"Why (then) Bangladesh could not take advantage of all these privileges?"
Prof Sobhan questioned.

Bangladesh, he concluded, had many opportunities which Vietnam is
acquiring now.

Managing Director of Apex Footwear Ltd Syed Nasim Manzur said FDI has to
be welcomed.

He expressed his support for FDI-facilitated growth rather than FDI-driven
growth, but said "FDI is a must for growth".

He noted that consistency in policies played an important role in Vietnam
growth which has not been present in Bangladesh.

The prominent businessman said Bangladesh can't remain protectionist and
still expects participation of FDI in the growth.
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"Tariffs must be brought down to be competitive with global business,"” he
told the virtual meet.

He also stressed mind shifting in policies and improvement in connectivity
and logistics.

Dhaka Chamber of Commerce and Industry (DCCI) President Rizwan Rahman
said in the middle of the pandemic, overcoming different challenges, Vietnam
has overtaken Bangladesh to become second-largest garment exporter in the
world, which was somewhat expected.

He said Vietnam has also expertise in exporting machinery, mechanical
appliances, nuclear reactor, boilers etc which has seen a growth of 41 per cent
recently. At the same time, Bangladesh possesses really small light-
engineering industry that has seen an impressive 81-percent growth compared
to previous year.

"If Bangladesh wants to be competitive alongside its neighbours after LDC
graduation, the country needs export-product diversification as well as local
market development,” he said.

He suggests learning from Vietnam, Bangladesh should also try its best to
sign different types of bilateral and multilateral agreements with countries and
regions to increase exports.

Mr Rahman also said, "While negotiating FTAs, it should be ensured that
Bangladesh just not only benefits from those markets that it is trying to make
agreements with, at the same time, own markets should also be opened for
those countries.”

Besides, Vietnam spends around 12 per cent of its GDP for human
development while Bangladesh spends significantly lower in that sector,
which needs to be increased, he added.

Mentioning that the USA had imposed trade embargo on Vietnam for about 20
years for political reasons, Mr Syeduzzaman said in 1986, the country came
up with Doi Moi (economic reform strategy) which transformed its economy
from centralised character into socialist-oriented market economy.

Under the initiative, Vietnam encouraged free-market incentives, private
businesses, foreign investment, and foreign-owned enterprises for
development of economy.
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Through different trade agreements, joining regional trade blocs and carrying
out other economic reforms, Vietnam will become a top manufacturing hub,
especially next to Korea and Japan, within the next decade.

He also noted that the country has seen good growth in sectors like
electronics, food processing, chemicals, leather goods etc, which has made it
an attractive destination for investors.

Barrister Nihad Kabir questions whether relevant authority in Bangladesh
keeps touch or knows anything really about foreign investors here.

She also questions the country's negotiating capacity for making the most of
free-trade deals.

Meanwhile, former BGMEA president Rubana Hug, underlining the
importance of product diversification, said instead of always protecting RMG
sector, focus should be on how and where to diversify.

Stating that there are multiple sectors Bangladesh can go into for
diversification, she said investors can go for manufacturing recycled yarn and
polyester staple fibre for RMG sector while light engineering and automobile
industry also have great potentials.

Referring to higher productivity in state-owned industries in Vietnam, she
said Bangladesh needs to focus more on improving productivity for better
industrial output.

Arguing the necessity of incentives for the RMG industry, she said, "It's not
that I am in favour of incentives, but when there is low productivity and less
investment on human capital, incentives are needed."

Emphasising improved negotiating skills for better export, UNDP Country
Economist Dr Nazneen Ahmed said Vietnam linked economic policies with its
foreign policy which allows that country to negotiate better internationally.

The country also stressed international integrations in its Socio-Economic
Development Strategy 2011 in a bid to brand the country's potential on the
global market, she said.

"Bangladesh can learn a lot from Vietnam-how it develops its economic
diplomacy to attract more foreign investment,” she added.
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In the meantime, referring to similarities in setting export-led growth strategy
between the two countries, , Policy Exchange of Bangladesh Chairman Dr
Masrur Reaz said Bangladesh maintained over 6.0-percent GDP growth over
the past 10 years while Vietnam registered similar growth rate for over 30
years.

However, he said, "Vietnam has signed about 13 FTAs with countries and
regions while Bangladesh only signed one PTA (preferential trade agreement)
and for that reason Vietnam gets better competitive advantage in the global
market than Bangladesh."

Comparing logistics infrastructure and lead time for export and import of the
two countries, he said logistics cost in Bangladesh is as high as 50 per cent
while the target should be within 5.0 to 7.0 per cent.

Regarding export, it takes about 168 hours per consignment compared to
Vietnam's 55 hours, and in terms of import, its 216 hours needed for
Bangladesh while it takes 56 hours in Vietnam, he noted.

bdsmile@gmail.com, ahb_mcj2009@yahoo.com

https://thefinancialexpress.com.bd/economy/bangladesh/rediscovery-of-bangladeshs-economic-
priorities-emphasised-1631932717
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Bangladesh lags behind Vietham in reforms to attract FDI

Experts say at PRI webinar

A ship is seen at the Chattogram port, trade through which has fallen of late due to the
coronavirus pandemic. Photo: Rajib Raihan

Massive reforms and openness in economic policies helped Vietnam to come to the current stage of
development whereas Bangladesh is still lagging behind in those areas and failed to keep pace with
Vietnam's development, analysts said.

For instance, Vietnam adopted the Doimoi, an economic policy renovation programme in 1980s, brought
a massive reform in turned the economic policies and attracted a lot of foreign direct investment (FDI),
which eventually Vietnam a model in FDI destination, they said.


https://www.thedailystar.net/business
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Although the economic position of both Bangladesh and Vietnam was similar even in 1990, Vietnam has

achieved a commendable success in many areas, but Bangladesh is still lagging far behind.

For instance, the export of Bangladesh and Viethnam was hovering around S5 billion in 1990s, but last year
the figure stood at nearly $38.75 billion for Bangladesh and for Vietnam it crossed $280 billion.

Vietnam could make such a big difference within only 30 years because of their openness in economic
and political policies, they added.

A minister, economists, trade body leaders and businessmen made the comments at a webinar on
'Vietnam's superb export performance: Lessons for Bangladesh' organised by the Policy Research Institute
(PRI) of Bangladesh on September 17.

Zaidi Sattar, chairman of the PRI, moderated the discussion.

In his keynote paper, Sadiqg Ahmed, vice-chairman of the PRI, said Vietnam took strong measures at early
stages to stabilise the macro economy and took steps to preserve macroeconomic stability at all stages of
the development process.

Tax revenue as a share of the gross domestic product (GDP) is about 9 per cent of GDP in Bangladesh, one
of the lowest tax performances globally, as compared with 26 per cent of GDP in Vietnam, Ahmed said,
adding Vietnam also maintained a flexible exchange rate and became strong in global value chain.

Vietnam smartly reformed the investment law and adopted the strategic trade policies, which helped
Vietnam in attracting the FDI, said Mustafizur Rahman, distinguished fellow of the Centre for Policy
Dialogue (CPD), a private think-tank.

A smart and strategic trade policy also helped in attaining a favourable tariff regime for Vietnam on
overseas trade.

For instance the Most Favoured Nation (MFN) tariff regime for Vietnam is 11.09 per cent on an average,
on the other hand Bangladesh's MFN tariff is high in different countries.

Citing examples of Samsung and Youngone, Rehman Sobhan, chairman of the CPD, also said the ease of
doing business in Bangladesh is still a major factor for attracting the FDI.

The South Korean mobile tech giant Samsung wanted to invest in Bangladesh in 1996 and another South
Korean conglomerate Youngone Corporation, which have big business in the country, negotiated to bring
the Samsung in Bangladesh.

Finally, Samsung did not come here as the Youngone could not give land in its export processing zone
(EPZ) in Chattogram due to some land related disputes.

Samsung established factory in Vietnam and Bangladesh lost opportunity to host the global electrics
company, Sobhan also said.

Why this happened so in Bangladesh, he asked.
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He also asked why the diversification did not take place within the garment items in Bangladesh even after

the country gets quite a long time to tap more market for apparel trade.

Syed Nasim Manzur, managing director of Apex Footwear Ltd, a leading footwear exporter and local seller,
said currently Vietnam is the second largest footwear exporter worldwide with exporting $22.07 billion
worth of shoes last year whereas Bangladesh's position in shoe export globally is 17th with exporting a bit
more than $1 billion last year.

Manzur, also the former president of Metropolitan Chamber of Commerce and Industry (MCCI), said
Bangladesh needs FDI beyond dollar as many globally renowned investors have chosen Vietnam as their
investment destination because of its good business climate and openness in trade and economic policies.

He also said better ease of doing business, better connectivity, better exchange rate, a better tariff regime
and better customs policies helped Vietnam in attracting FDI whereas Bangladesh cannot perform so well
in those areas.

For instance, he said the average goods release time from the customs in Vietnam is 2 to 3 days whereas
in Bangladesh the average time for releasing goods from the customs is 2 to 3 weeks.

Rubana Hug, former president of Bangladesh Garment Manufacturers and Exporters Association, said
productivity in the manufacturing sector needs to be improved.

Hug said Bangladesh has the opportunity even within the garment sector like polyester staple fibre. The
policy continuation is important for the country, she said, adding that light engineering is another
potential sector for the country.

M Syeduzzaman, former finance minister, said Vietnam has been performing strong not only in
manufacturing goods but also in agricultural and engineering products.

Vietnam is second in coffee export after Brazil globally and also a very strong country in export of
machinery and steel.

The free trade agreements (FTAs) also played a very vital role in envious economic growth of Vietnam.
Vietnam is a member of the Association of South East Asian Nations (ASEAN) and it has already signed the
FTA with the European Union (EU), which will come into effect soon.

Accession of Vietnam to the World Trade Organisation (WTO) in 2007 has also helped Vietnam to open
up its economy and trade, he said.

Nihad Kabir, president of MCCI, said: "We should interview the foreign investors why they are leaving
Bangladesh and what are their problems. If we do not ask people what are their problems then how do
we go to them," she asked.

She also asked where is the fear in signing the FTAs with major trading partners by Bangladesh. She also
shed light on the sick condition of foreign currency exchange rate in business and poor skills of the
university graduates.
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Nazneen Ahmed, country economist of the United Nations Development Programme (UNDP) Bangladesh

office, said the warm foreign relations with different countries also helped Vietnam in attracting FDI.

Apart from trade policies, Bangladesh needs to launch a very warm foreign relation mainly focusing the
economic diplomacy.

M Masrur Reaz, chairman of the Policy Exchange of Bangladesh, another private think-tank, said this is
high time to develop other sectors other than the garment one to create more jobs for the unemployed.

He also said Bangladesh has the potential in export of electronics and mechanical items. Vietnam will
enjoy more trade benefit once the FTA with the EU comes into effect, he added.

Rizwan Rahman, president of Dhaka Chamber of Commerce and Industry, stressed the need for
improvement of warehousing, customs and port facilities for easing the business more.

Planning Minister MA Mannan said political culture and continued policy in Vietnam played a vital role for
development. Following some wars, Vietnam concentrated on trade and economic development, Mannan
said.

Link: https://www.thedailystar.net/business/news/vietnam-role-model-bangladesh-attracting-fdi-

experts-pri-webinar-2178541
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Bangladesh can learn from Vietnam’s export policies: Experts

TBS Report
17 September, 2021, 10:25 pm

Economists and business leaders discussed the reasons behind tech giant Samsung’s decision to pick
Vietnam over Bangladesh for investment, despite initial interest Vietnam was more or less similar to
Bangladesh during the 1980s in terms of exports and attracting foreign investments, but the Asian country
has now achieved an enviable position in such indicators — far ahead of Bangladesh.

Experts attribute Vietnam's success to its government's export-friendly policy, liberal stance on attracting
foreign investments, diversification of export products and markets, boosting human resource
development, and joining forces with regional and global economic powers.

"We should focus more on governance. Despite making an EPZ in 1996, Bangladesh is yet to make a final
agreement with YoungOne," Prof Rehman Sobhan, chairman of Centre for Policy Dialogue (CPD), said at
a webinar titled "Vietnam's superb export performance: What lessons might there be for Bangladesh" on
Friday.

"They [YoungOne] held discussions to bring Samsung to Bangladesh, but their efforts failed. Samsung then
chose Vietnam, and this move brought a revolution to the country's electronic industry," said Prof Sobhan.

"We must figure out why Samsung settled for Vietnam despite initially showing interest towards
Bangladesh. This move has influenced other investors as well. Why has no other large Korean company —
excluding YoungOne — visited Bangladesh as yet?

"Bangladesh is receiving duty free export facilities from various countries, including those from Europe.
Vietnam is doing better than Bangladesh in this sector without this facility. We must review the reasons
behind this phenomenon," he said.

Criticising Bangladesh's existing policy on boosting exports and attracting foreign direct investments (FDI),
Prof Sobhan pointed out that Vietnam took advantage of a lot of other facilities that Bangladesh could
not.

11



Media Report
PRI Webinar
Vietnam’s Superb Export Performance: Lessons for Bangladesh
Date: September 17, 2021
Meanwhile, economists and business leaders said Vietnam's strong policy support has helped the country

boost its exports and FDI, but Bangladesh could not achieve its desired success on such indicators despite
having the potential to do so.

Bangladesh should — if not fully, then partially — follow the model Vietnam has been utilising for the past
three decades, they added.

Presenting the keynote at the event organised by Policy Research Institute (PRI), its Vice Chairman Dr
Sadig Ahmed showed how Vietnam achieved success in their export-oriented industries - from tackling
dependency on oil in the 1990s to diversifying their export goods.

"The country did not depend on just one sector, but utilised several ones. In comparison, Bangladesh's
80% exports depend on just one sector," he added.

Experts spoke in favour of completely reforming the government policies for increasing investments and
businesses — especially exports. They also sought a strong, forward looking and effective economic
diplomacy for attracting more foreign investments.

PRI Chairman Dr Zaidi Sattar presided over the event, while Planning Minister MA Mannan participated
as the chief guest.

President of Dhaka Chamber of Commerce and Industries (DCCI) Rizwan Rahman said, "We do not want
to lose any more companies like Samsung." Meanwhile, business leaders pointed out Bangladesh's lack of
an effective initiative to tackle its dependency on just one type of exports.

There is a lot of talk on the issue, but nothing has been done as yet, they added.

Nihad Kabir, president of Metropolitan Chamber of Commerce & Industry, said, "On paper, everything is
excellent. But what is our reality? No one wants to ask what the investors are seeking, and why they are
leaving.

"We instead say, why do we need FDI? The foreigners bring in little money, but take a lot out."

Highlighting the challenges investors face in Bangladesh, Managing Director of Apex Footwear Ltd Syed
Nasim Manzur said, "The government has flip flopping policies. Sometimes it is yes and sometimes it is
no.

"The ease of doing business here suffers from issues — including with customs clearance, tariff rate and
logistics. In Vietnam, a business can unload goods in 2/3 days, but in Bangladesh it takes 3/5 weeks."

Speaking at the event, Planning Minister MA Mannan said, "For the past few years, it has become a trend
here to compare everything with Vietnam. We have to remember that they are a one party state.

"We cannot compare them with Bangladesh's politics. We do not have a lot of things in common with the
country. But | assure you that | will consider your recommendations seriously."
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Rubana Hagq, former president of Bangladesh Garment Manufacturer & Exporters Association (BGMEA);

Dr M Masrur Reaz, chairman of Policy Exchange of Bangladesh; Dr Mustafizur Rahman, distinguished
fellow of CPD; and Dr Nazneen Ahmed, country economist of UNDP participated at the webinar among
others.

Link: https://tbsnews.net/economy/bangladesh-can-learn-viethams-export-policies-experts-303946

B TextileToddy

Bangladesh should follow the model of Vietnam’s export policies: Economists and Business leaders
Posted on September 18, 2021 8:48:01 pm

Nowadays, economists and business leaders have discussed the decision to choose Vietnam over
Bangladesh for the investment of tech giant Samsung for various reasons.

However, in terms of exports and foreign investment, Vietnam was more or less similar to Bangladesh in
the 1980s. But now Vietnam is far ahead of Bangladesh by achieving a lot.

Figure: However, in terms of exports and foreign investment, Vietnam was more or less similar to Bangladesh
in the 1980s. But now Vietnam is far ahead of Bangladesh by achieving a lot.
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Experts believe that Vietnam’s success is due to its government’s export-friendly policies, liberal attitude

towards attracting foreign investment, diversification of export products and markets, as well as
increasing human resource development and joining forces with regional and global economic powers.

On Friday Prof Rehman Sobhan, chairman of Centre for Policy Dialogue (CPD) participated at a webinar
named “Vietnam’s superb export performance: What lessons might there be for Bangladesh”.

At the webinar he said, “We should focus more on governance. Despite making an EPZin 1996, Bangladesh
is yet to make a final agreement with YoungOne. They [YoungOne] held discussions to bring Samsung to
Bangladesh, but their efforts failed. Samsung then chose Vietnam, and this move brought a revolution to
the country’s electronic industry.”

Prof Rehman Sobhan also said, “We must figure out why Samsung settled for Vietnam despite initially
showing interest towards Bangladesh. This move has influenced other investors as well. Why has no other
large Korean company excluding YoungOne visited Bangladesh as yet?”

Also, Bangladesh is receiving duty free export facilities from various countries, including those from
Europe. Vietnam is doing better than Bangladesh in this sector without this facility. We must review the
reasons behind this phenomenon, he added.

At the same time, Professor Sobhan criticized Bangladesh’s existing policy of increasing exports and
attracting foreign direct investment (FDI), saying that Vietnam had taken advantage of many other
opportunities that Bangladesh could not.

Meanwhile, economists and business leaders said Vietnam’s strong policy support has helped the country
boost its exports and FDI, but Bangladesh could not achieve its desired success on such indicators despite
having the potential to do so.

Then they added Bangladesh should if not fully, then partially follow the model Vietnam has been utilizing
for the past three decades.

Presenting the keynote at the event organized by Policy Research Institute (PRI), its Vice Chairman Dr.
Sadiqg Ahmed showed how Vietnam achieved success in their export-oriented industries from tackling
dependency on oil in the 1990s to diversifying their export goods.

“The country did not depend on just one sector, but utilized several ones. In comparison, Bangladesh’s
80% exports depend on just one sector,” Dr. Sadiq Ahmed added.

At the same time, experts have called for a complete overhaul of government policies to boost investment
and trade, especially exports.

They want a strong, far-sighted and effective economic diplomacy to attract more foreign investment.

PRI Chairman Dr. Zaidi Sattar presided over the event, while Planning Minister MA Mannan participated
as the chief guest.
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President of Dhaka Chamber of Commerce and Industries (DCCI) Rizwan Rahman said, “We do not want

to lose any more companies like Samsung.”

Meanwhile, business leaders pointed out Bangladesh’s lack of an effective initiative to tackle its
dependency on just one type of exports. There is a lot of talk on the issue, but nothing has been done as
yet, they added.

In this regard Nihad Kabir, president of Metropolitan Chamber of Commerce & Industry, said, “On paper,
everything is excellent. But actually no one wants to ask what the investors are seeking, and why they are
leaving. We instead say, why do we need FDI? The foreigners bring in little money, but take a lot out.”

Highlighting the challenges investors face in Bangladesh, Managing Director of Apex Footwear Ltd Syed
Nasim Manzur said, “The government has flip flopping policies. Sometimes it is yes and sometimes it is

”

no.

Besides that, the ease of doing business here suffers from issues, including with customs clearance, tariff
rate and logistics.

But in Vietnam, a business can unload goods in 2/3 days, but in Bangladesh it takes 3/5 weeks.”

In the event, Planning Minister MA Mannan said, “For the past few years, it has become a trend here to
compare everything with Vietnam. We have to remember that they are a one-party state.”

Along with that, we cannot compare them with Bangladesh’s politics. We do not have a lot of things in
common with the country. But | assure you that | will consider your recommendations seriously, he added.

Rubana Hagq, former president of Bangladesh Garment Manufacturer & Exporters Association (BGMEA);
Dr. M Masrur Reaz, chairman of Policy Exchange of Bangladesh; Dr. Mustafizur Rahman, distinguished
fellow of CPD; and Dr. Nazneen Ahmed, country economist of UNDP participated at the webinar among
others.

Link: https://www.textiletoday.com.bd/bangladesh-follow-model-viethams-export-policies-economists-
business-leaders/?fbclid=IwAR1TsY90i4C1RWdgxAZ2hWasfwRtpP8X85xiZJ5CSN3nnEQHMq7g6K6SjN4
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‘Bangladesh can learn from Vietnam’s policy reform’

Staff Correspondent
18 Sep 2021 00:00:00

Bangladesh can take lessons from Vietnam’s policy reform which helped the country become one of the
leading exporters in the world.

Policy Research Institute (PRI) identified three components of policy reform.

Firstly, a sharp reduction in the degree of protection and anti-export bias in the domestic market.
Secondly, the strategy to court export-seeking Foreign Direct Investment (FDI) without condition. Thirdly,
the thirst for entering into regional and bilateral Foreign Trade Agreements (FTAs) to open up duty-free
access.

On Friday, PRI disclosed the research findings titled “Vietnam’s Superb Export performance: What lessons
might there be for Bangladesh” in a virtual webinar.

This policy reform brought Vietnam’s average tariffs close to the world average of 5 per cent when
Bangladesh’s average nominal tariffs hovered around 27 per cent.

To attract FDI, Vietnam invested in human capital and infrastructure. It spends 12 per cent of GDP on
human development, where Bangladesh spends only 3.4 per cent.

In 2019, Vietnam became one of the largest producers and exporters of mobile phones, second largest in
electronics export and third largest in RMG (just behind Bangladesh).

Open door FDI policy helped Vietnam attract export-oriented investment in the production and export of
high technology products which account for 40 per cent of exports.

Vietnam is relatively a newcomer to the development field. Even in late 1990s, Vietham was an
impoverished country characterised by a per capita gross national income (GNI) of only $130 and a poverty
incidence of 52 per cent as measured by the World Bank’s international poverty line of $1.90/day.

But in less than 30 years, Vietnam turned around its development performance in truly remarkable ways.
In 2019, per capita GNI soared to $2,590, expending at a hefty pace of 10.7 per cent, poverty fell below 2
per cent.

In the mid-1990s, both Bangladesh and Vietnam exported just above $5 billion worth of goods and
services. Now Vietnam is the 25th largest exporter in the world while Bangladesh ranks 56th.

Bangladesh’s total export volume was $40.5 billion in 2019 with a growth rate of 11.5 per cent from 1990.
The same year, Vietnam’s export was $279.7 billion with a growth rate of 17.7 per cent from 1990.
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Vietnam’s RMG export was just $0.4 billion in 2019 but it has soared to $29.9 billion. The country exports

$18.9 billion in footwear.

In Vietnam, the top 25 products earned 59 per cent of export earnings but Bangladesh’s top 25 products
earned 70 per cent. They also diversified the market.

“Bangladesh can take lessons of export basket diversity and local industry development,” said Rizwan
Rahman, the DCCI president.

Centre for Policy Dialogue (CPD) Chairman Dr Rehman Sobhan said Bangladesh had all the opportunities
but failed to utilise them.

PRI Vice-Chairman Sadiq Ahmed presented the keynote while Chairman Zaidi Sattar presided over and
moderated the webinar.

Link: https://businesspostbd.com/post/28409
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Global market position

Integration of trade policies key
to outranking Vietnam: experts

Staff Correspondent | Published: 22:05, Sep 17,2021

Integration of trade policies by enhancing diplomatic negotiation capability is key to outranking Vietnam
on the global market, said experts at an online programme held on Friday.

The Policy Research Institute of Bangladesh organised the programme on ‘Vietnam’s Superb Export
Performance: What Lessons for Bangladesh?’ where the experts also stressed on diversification of
products and markets.

Speaking as the chief guest, planning minister MA Mannan said, ‘In order for us to outrank Vietnam on
the global market, we have to observe Vietnam’s economic policies and enhance our economic
engagement on the global market.’

‘We have to develop a currency manipulation capability to attract foreign investment that adds to our
positive impression on the global market,” said Mannan.
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‘In 1999, the global demand for our products was $9 million higher than Vietnam, on advantage of our

production quality and wage cost,” he added.

Mannan also said that Bangladesh should follow the footprints of Vietnam in using the energy resources
to fill the gap between demand and supply.

Metropolitan Chamber of Commerce and Industry (MCCI) president Nihad Kabir attended the programme
as a special guest.

She said that Bangladesh had to realise the power of Vietham’s economic development and reform its
policy mechanisms to attract foreign direct investments.

‘They reformed their banking policy in favour of maintaining actual economic accountability,” she added.

United Nations Development Programme (UNDP) country economist Nazneen Ahmed suggested that a
new background might be developed from Vietnam’s economy.

The economist said, ‘In order to explore the globally economy, we have formed a high power committee
and a sub-committee under the supervision of the prime minister’s office.

‘We are working on modifying our policies so that we easily bring diversity to our local industry based on
local and global demands,’ she added.

Economist Rehman Sobhan said that the comparison of Bangladesh and Vietnam economically was the
outlet of policy implementation capability.

‘We have focused on infrastructure development and enhancing our negotiation capability to ensure that
we can tap into the benefits of globalisation,” he added.

Dhaka Chamber of Commerce and Industry (DCCI) president Rizwan Rahman, who was present as a special
guest, suggested the development of trade relations with Asian countries.

PRI chairman Zaidi Sattar moderated the event.

Zaidi Sattar said, ‘We have to form a long-term framework to boost the presence of our products in the
global economy.’

Light engineering and leather goods sectors are capable of attracting global investment, especially from
the European Union and other developed nations, he said.

PRI vice-chairman Sadiq Ahmed presented the keynote presentation that highlighted the economic gaps
in Bangladesh’s economy and recovery strategy.

Link: https://www.newagebd.net/article/149375/integration-of-trade-policies-key-to-outranking-

vietham-experts
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